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THE ANSWERS YOU NEED

Coffee in the U.S. through 2025: Market Essentials provides in-depth data, shedding light on various aspects
of the market. Questions answered in this comprehensive market report include:

e How many gallons of coffee per person were consumed in 2020 and how did that change in 2021?

e Which segments of the coffee market grew the fastest? Which segments are losing the battle for
market share in the U.S.? How did these segments perform in 2021?

e How does global green coffee growth compare with growth patterns for the U.S.? Which are the
leading exporters of coffee to the U.S.?

e What are the principal distribution channels for coffee? Which sales channels have gained share in
2020? Which will gain market share to 2025? Which will lose share points?

e How did the foodservice channel fare in 2020 and how will it perform over the next few years? What
are the growth expectations for coffee in the drug store and vending channels? What are the
prospects for future growth in the coffee market?

THIS U.S. COFFEE REPORT FEATURES

This coffee report examines the total United States coffee market, with coverage of ready-to-drink (RTD),
specialty, fair-trade and organic coffee. Get perspective on wholesale and retail sales, volume and per capita
consumption. Beverage Marketing's reliable, all-sales-channel-inclusive data includes:

e Data on volume, sales and growth and putting the U.S. market in a global perspective. Includes global
and select country data on green coffee as well as fair trade coffee.

e Break-outs of volume, share and growth of coffee sub-segments including roast/ground, pods, whole
bean, instant, mixes and ready-to-drink (RTD) coffee.

e Quarterly coffee market growth data.

e Detailed profiles and analysis of the leading companies and brands, discussions of their marketing
activities and distribution strategies as well as company and brand sales volume data. Coverage
includes the J.M. Smucker Company (Folgers), the Kraft Heinz Company (Maxwell House), Nestlé S.A.,
Starbucks Corporation, JAB Holdings/Keurig Dr Pepper and others.

e Volume trends for leading companies and brands for the total coffee market and by type, including
whole bean, roast/ground, coffee mixes, instant coffee, coffee pods and coffee syrups.

e Advertising expenditures of the leading coffee companies and a look at category spending is broken
out by 18 media types (including Internet and Spanish-language advertising).

¢ Consumer demographic profiles comparing consumers of specialty coffee.
e Data on green, roasted, caffeinated and decaffeinated imports.

e Five-year compound annual growth projections (CAGRs) for the coffee market and its sub-segments,
including RTD coffee through 2025.
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Inspire Brands, based in Atlanta, Georgia, was founded in 2018 and grew, via acquisition, to
become one of the largest restaurant companies in the United States. Its involvement in the
U.S. coffee market is primarily through Dunkin’ (formerly Dunkin’ Brands and, before that,
Dunkin’ Donuts), which Inspire completed the acquisition of in December 2020.

e Inspire got started following the 2018 acquisition of Buffalo Wild Wings and Rusty
Taco by Arby’s. Later in the year it acquired Sonic Drive-In. In 2019, it added
Jimmy John’s.

e By 2021, Inspire had 32,000 restaurants in 65 countries with $27 billion in sales.

e Within these totals were 12,700 Dunkin’ locations in 40 countries with $9.4 billion
in sales.

o Affiliates of Roark Capital remained the majority owners of Inspire as of 2021.
Post-acquisition Dunkin’ (and affiliated Baskin Robbins stores) began operating as
brands within the Inspire portfolio.

e The following profile describes the Dunkin’ brand’s rise to become a key player in
the U.S. coffee market as well as developments since becoming part of Inspire
Brands.

Prior to the Inspire absorption, Dunkin’ Brands Group, Inc., primarily operated a chain of donut
and coffee shops under the Dunkin’ name. Dunkin’ Donuts, as it was originally known, was
founded in Quincey, Massachusetts, in 1950 before subsequently moving its headquarters to
Canton, Massachusetts. It was a powerhouse in the Northeast U.S. but has since expanded
across the country.

e In March 2006, Pernod Ricard (which acquired former Dunkin’ parent, Allied
Domecq) sold Dunkin’ Brands, Inc., to private equity firms Bain Capital, Thomas
H. Lee Partners and Carlyle Group. In July 2011, Dunkin’ Brands Group
underwent an initial public offering (IPO), which reduced the private equity firms
combined stake from 32% to 26%. By 2012, these firms completed their exit
from Dunkin’ Brands Group. Dunkin’ Brands began to be traded on the NASDAQ
under the DNKN symbol.

e However, in 2020, Dunkin’ Brands went private again after being acquired by
Inspire Brands for $8.76 billion.

e Dunkin’ Brands also encompassed Baskin-Robbins “hard serve” ice cream shops,
many of which are co-located in Dunkin’ (Donuts) stores. (The name change
from Dunkin’ Donuts to Dunkin’ was made in 2018.)
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Exhibit 2.7

U.S5. COFFEE MARKET
SHARE OF CONSUMPTION BY SEGMENT
2015 —2025(P)

Segment 2015 2016 2017 2018 2019 2020 2021(p) 2025(P)
Roast/Ground % % % e i - - O - o
Pods % % % kT % - oG - -
RTD % %% %a % % %a % -
Whole Bean % % % % % %a %5 %
Instant %% %% % %a % % % A
Mixes %a “a %a % %a e % -

TOTAL - o — o _— o a— —_— O _— — o -_—

(p) Preliminary; (P) Projected
Source: Beverage Marketing Corporation
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Coffee Market Trends and the Impact of Covid-19

e Coffee volume experienced a compound annual growth rate (CAGR) of [lll% between 2015 and 2020.

» In the same five-year period, retail dollar sales of coffee dipped by a CAGR of [ll%.

e Covid-19 wreaked havoc on the market, particularly on on-premise channels that constitute a higher
proportion of retail dollars than volume. Thus, in 2020, coffee retail sales declined by % in 2020
but are expected to increase by % in 2021.
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